
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * t 

I n  t h e  Matter of: 

MOTION OF SALT RIVER RURAL ELECTRIC 1 
COOPERATIVE CORPORATION TO AMEND 1 
PRIOR ORDERS IN CASES NO. 7 2 5 4 ,  7'752 ) 
AND 8 6 8 6  TO PERMIT IT TO PARTICIPATE ) CASE NO. 9 4 6 7  
I N  THE LONG-TERM FIXED I N T E R E S T  RATE ) 
PLAN NOW OFFERED BY THE L O U I S V I L L E  1 
BANK FOR COOPERATIVES 1 

O R D E R  

On November 21 ,  1985, S a l t  R i v e r  R u r a l  E l ec t r i c  Coopera t ive  

C o r p o r a t i o n  ( " S a l t  R i v e r " )  tiled its motion for a u t h o r i z a t i o n  to  

amend l o a n  agreements b e t w e e n  S a l t  River and  t h e  L o u i s v i l l e  B a n k  

for Coopera t ives  ( " L R C " ) ,  S a l t  R i v e r ' s  source of s u p p l e m e n t a l  

long-term f i n a n c i n g ,  to permi t  Salt R i v e r  to p a r t i c i p a t e  in t h e  

long-term f i x e d  i n t e r e s t  r a t e  p l a n  now o f f e r e d  by LBC. The 

e x i s t i n g  l oan  agreements between Salt R i v e r  a n d  LBC provide a 

v a r i a b l e  ra te  of interest o n  a l l  term loans t h a t  must be adjusted 

m o n t h l y  i f  t h e  bank c h a n g e s  t h e  r a t e  of i n t e r e s t  on its term 

l oans .  The proposed amendments  to  t h e  LBC loan a g r e e m e n t s ,  wh ich  

were attached as e x h i b i t s  t o  S a l t  R i v e r ' s  m o t i o n ,  g i v e  S a l t  R i v e r  

t h e  o p t i o n  of t i x i n g  t h e  in te res t  rate o n  a p o r t i o n  ot: i ts  

e x i s t i n g  or unadvanced  l o n g - t e r m  i n d e b t e d n e s s  for a p e r i o d  Of time 

grea ter  t h a n  one month .  The o b j e c t  of t h e  LBC f i x e d  interest rate 

plan is to g i v e  Salt R i v e r  t h e  o p p o r t u n i t y  to reduce i ts  in te res t  

costs by financing new term debt or r e f i n a n c i n g  e x i s t i n g  term debt 



I , .  

a t  t h e  i n t e r e s t  rate a n d  for t h e  term p r o v i d e d  in bond offerings 

made by LBC from t i m e  to t i m e ,  
I 
I The Commiss ion ,  a f t e r  c o n s i d e r a t i o n  of t h e  e v i d e n c e  of 
I 

I record and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and  f i n d s  that: 

1. The b o r r o w i n g s  e v i d e n c e d  by t h e  l o a n  a g r e e m e n t s  S a l t  

R i v e r  s e e k s  to  amend h a v e  p r e v i o u s l y  been a p p r o v e d  by t h e  I 

I Commission i n  the Orders r e f e r e n c e d  i n  E x h i b i t  1 to  Salt R i v e r ' s  

mo t ion. Said b o r r o w i n g s  are for lawful objects  within t h e  

corporate purposes of Salt R i v e r ,  a r e  n e c e s s a r y  and  a p p r o p r i a t e  

€or and  c o n s i s t e n t  w i t h  t h e  p r o p e r  p e r f o r m a n c e  by Salt R i v e r  of 

i ts  s e r v i c e  to t h e  p u b l i c ,  a n d  will n o t  impair S a l t  R i v e r ' s  

a b i l i t y  to  perform t h a t  s e r v i c e .  The r e l i e f  r e q u e s t e d  by S a l t  

R i v e r  i n  this p r o c e e d i n g  does n o t  c h a n g e  the amount  of t h e s e  

borrowings . 
2 .  The proposed amendments  to  the LBC l o a n  agreements 

provide greater f l e x i b i l i t y  for Salt River t o  r e d u c e  i ts  overall 

i n t e r e s t  costs through v a r i o u s  f i n a n c i n g  o p t i o n s  now offered by  

LBC . 
3. S a l t  R i v e r  should €i le ,  as a p a r t  of its m o n t h l y  

reports to  the Commission, details of all l o a n s  o u t s t a n d i n g  with 

LBC, i n c l u d i n g  t h e  t e r m s  and i n t e r e s t  rates. 

IT IS THEREFORE ORDERED t h a t :  

1. S a l t  R i v e r  be and i t  is hereby authorized to 

e x e c u t e  t h e  proposed amendments  to its l o a n  a g r e e m e n t s  with LBC. 

2. The. proceedings i n  each of t h e  above-styled loan 

cases be and  t h e y  h e r e b y  are i n c o r p o r a t e d  i n t o  this case by 

r e f e r e n c e  o n l y .  
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3 .  Salt R i v e r  s h a l l  f i l e ,  as a part of its m o n t h l y  

report: to the Commission, details of a l l  loans outstanding with 

LBC, including t h e  terms and interest r a t e s .  

4. For t h e  purpases of t h i s  case, the data filed by 

Salt River with its m o t i o n  is a d e q u a t e  to satisfy t h e  data 

requirements of 807 KAR 5:001, S e c t i o n  10. 

Nothing herein c o n t a i n e d  s h a l l  be deemed d warranty or 

a finding of v a l u e  of securities or f i n a n c i n g  authorized herein on 

t h e  p a r t  ot t h e  Commonwealth of Kentucky or any agency thereof.  

Done a t  Frankfort, Kentucky, this 29thdayof  January, 1956. 

PUBLIC S E R V I C E  COMMISSION 

/t%.LA&- 7 L z  
Chairman 

v ice  Chairman 

ATTEST : 

Secretary 


